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MARKET CYCLE 1 1971-1975 PERIOD RETURNS ARE FOR THE UNITED STATES SHAREMARKET BASED ON DAILY PRICES OF THE S&P500 INDEX IN USD.  MARKET CYCLE 2 1986-1988 PERIOD RETURNS ARE FOR THE AUSTRALIAN SHAREMARKET BASED ON DAIL

Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFS Licence 247185.

Y PRICES OF THE ALL ORDINARIES INDEX IN AUD.  MARKET CYCLE 3 1997-2007 PERIOD RETURNS ARE FOR DEVELOPED SHAREMARKETS BASED ON DAILY PRICES OF THE MSCI WORLD INDEX IN AUD.

Inflationary pressures. Productivity improvements.
Rapid corporate earnings growth.
Introduction of paperless technology.

NOVEMBER 1971 – JANUARY 1973

OPEC Oil crisis-crude oil prices tripled. Inflation.
Credit squeeze. Property company failures.

JANUARY 1973 – NOVEMBER 1973

Global recession.
Extended bear market.

MARCH 1974 – NOVEMBER 1974

Sharemarket recovery
despite recession.

DECEMBER 1974 – JUNE 1975

Irrational shareholder sentiment. Peak of overinflated
share price values compared with historical PE’s.

SEPTEMBER 1987 – OCTOBER 1987

Credit boom.
Strong world economic growth.

JULY 1986 – SEPTEMBER 1987

1987 Global stock market crash.
OCTOBER 1987 – NOVEMBER 1987

Sharemarket recovery on basis of value hunters
buying good quality stocks cheaply.

NOVEMBER 1987 – AUGUST 1988

Tech boom. Investor exuberance.
Emergence of “new economy” sectors.

APRIL 1997 – SEPTEMBER 2000

Tech wreck.
September 11 Terrorists Attacks.

NOVEMBER 2000 – SEPTEMBER 2001

Reduced global economic growth forecasts.
Extended bear market. Corporate accounting scandals.

MARCH 2002 – FEBRUARY 2003
Geopolitical uncertainty; refocus on world economic 
fundamentals; boom in resources in response to 
industrialisation of China.

MARCH 2003 – DECEMBER 2007 
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SUCCESSFUL INVESTORS
RECOGNISE THIS IS  

�THE POINT OF
MAXIMUM FINANCIAL  

�RISK

SUCCESSFUL INVESTORS
RECOGNISE THIS IS  

�THE POINT OF
MAXIMUM FINANCIAL  

OPPORTUNITY



20%+ ASX corrections since 1987

???-24%Nov 07/ Jan 08

26%-24%Mar 02/ Mar 03

20%-20%Feb 94/ Feb 95

50%-20%May 92/ Nov 92

42%-30%Aug 89/ Jan 91

38%-49%Oct 87/ Nov 87

NEXT 12 
MONTHS

% DROPDATES

MSCI Australia Share Index from Oct 87 to Jan 08.
Source: Datastream

Point of maximum opportunity?


